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Summary Section

Perritt MicroCap Opportunities Fund

Investment Objective:
The Perritt MicroCap Opportunities Fund seeks long-
term capital appreciation.

Fees and Expenses of the Fund:
The table below describes the fees and expenses that
you may pay if you buy and hold shares of the Fund.

SHAREHOLDER FEES
(fees paid directly from your investment)

Maximum Sales Charge (Load)

Imposed on Purchases None
Maximum Deferred Sales Charge (Load) None
Maximum Sales Charge (Load) Imposed

on Reinvested Dividends and Distributions ~ None
Redemption Fee (as a percentage of amount

redeemed on shares held for 90 days or less) 2.00%
Exchange Fee None

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the
value of your investment)

Management Fees 1.00%
Distribution and/or Service (12b-1) Fees None
Other Expenses 0.27%
Total Annual Fund Operating Expenses 1.27%
Example

This Example is intended to help you compare the cost
of investing in the Fund with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the
Fund for the time periods indicated and then redeem
all of your shares at the end of those periods. The
Example also assumes that your investment has a 5%
return each year and that the Fund’s operating expenses
remain the same. Although your actual costs may be
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higher or lower, based on these assumptions, your costs
would be:

1 Year 3 Years 5 Years 10 Years
$129 $403 $697 $1,534

Portfolio Turnover

The Fund pays transaction costs, such as commissions
when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These
costs, which are not reflected in Annual Fund Operating
Expenses or in the Example, affect the Fund’s perform-
ance. During the most recent fiscal year, the Fund's
portfolio turnover rate was 41.5% of the average value
of its portfolio.

Principal Investment Strategies: The Fund normally
invests at least 80% of its net assets (plus any borrow-
ings for investment purposes) in the common stocks of
United States companies with market capitalizations
that are below $500 million at the time of initial pur-
chase, which the Fund’s investment adviser refers to as
“micro-cap” companies. The Fund invests in both
value-priced and aggressive growth stocks. Generally,
the Fund's investment adviser seeks to invest in compa-
nies with the following attributes:
e Have demonstrated above-average growth in
revenues and/or earnings;
o Possess relatively low levels of long-term debt;
e Have a high percentage of their shares owned by
company management; and
e Possess modest price-to-sales ratios and price-to-
earnings ratios that are below their long-term
annual growth rate.

At times, the Fund may invest in “special situations”
such as companies that possess valuable patents,
companies undergoing restructuring, and companies
involved in large share repurchase programs.
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Although the Fund seeks long-term capital appreciation,
stocks may be sold in the short-term for several reasons.
These include: (1) a company’s market capitalization
grows beyond $1.5 billion; (2) a company’s financial
condition deteriorates to the point that the Fund’s
investment adviser believes that the company’s long-
term growth prospects may be impaired; (3) a company
receives a purchase offer from another company; or (4)
a company’s price-to-sales ratio or price-to-earnings
ratio expands to the point that the Fund'’s investment
adviser believes the company’s stock is significantly
overvalued.

Generally, the Fund’s portfolio contains 150 to 200
stocks. The Fund is intended for investors who are will-
ing to withstand the risk of short-term price fluctuations
in exchange for potential long-term capital appreciation.

Principal Risks: There is a risk that you could lose all or
a portion of your money on your investment in the
Fund. This risk may increase during times of significant
market volatility. The risks below could affect the value
of your investment, and because of these risks the Fund
is a suitable investment only for those investors who
have long-term investment goals:

e Common Stocks: Common stocks occupy the most
junior position in a company’s capital structure.
Although common stocks have a history of long-term
growth in value, their prices fluctuate based on changes
in a company’s financial condition and on overall mar-
ket and economic conditions. Therefore, the price of
common stocks may decline for a number of reasons.
The price declines may be steep, sudden and/or pro-
longed.

e Micro-Cap & Small Capitalization Companies:
Micro-cap and small capitalization companies typically
have relatively lower revenues, limited product lines,
lack of management depth, higher risk of insolvency
and a smaller share of the market for their products or
services than larger capitalization companies. Generally,
the share prices of stocks of micro-cap and small capi-
talization companies are more volatile than those of

larger capitalization companies. Thus, the Fund'’s share
price may increase and decrease by a greater percentage
than the share prices of funds that invest in the stocks of
large capitalization companies. Also, the returns of
micro-cap and small capitalization company stocks may
vary, sometimes significantly, from the returns of the
overall market. In addition, micro-cap and small capi-
talization company stocks tend to perform poorly dur-
ing times of economic stress. Relative to large capital-
ization company stocks, the stocks of micro-cap and
small capitalization companies are thinly traded, and
purchases and sales may result in higher transactions
costs. For these reasons, the Fund is a suitable invest-
ment for only that part of an investor’s capital that can
be exposed to above-average risk.

e Market Risk: The Fund may be exposed to “market
risk.” Market risk is the risk that stocks may decline sig-
nificantly in price over short or extended periods of
time. Price changes may occur in the market as a whole,
or they may occur in only a particular company, indus-
try or sector of the market.

e Manager Risk: The Fund may lose money if the
Fund’s investment strategy does not achieve the Fund's
objective or the Fund’s investment adviser does not
implement the strategy properly.

Performance: The following bar chart and table provide
some indication of the risks of investing in the Fund by
showing changes in the Fund’s performance from year
to year and how the Fund’s average annual returns over
time compare with those of the Russell 2000® Index
and the Russell Microcap® Index. Updated perform-
ance information is available on the Fund's website at
www.perrittmutualfunds.com or by calling the Fund
toll-free at 1-800-332-3133. The Fund’s past perform-
ance (before and after taxes) is not necessarily an indica-
tion of how the Fund will perform in the future.
Management:

Investment Adviser: Perritt Capital Management, Inc. is
the investment adviser (Adviser) for the Fund.
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Perritt MicroCap Opportunities Fund Year-by-Year Total Returns as of December 31
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During the ten year period shown on the bar chart, the Fund'’s best and worst quarters are shown below:

Highest Quarterly Return Lowest Quarterly Return
39.48% (June 30, 2009) -33.21% (December 31, 2008)
Average Annual Total Returns For the Periods Ended December 31, 2010
One Year 5 Years 10 Years Since Inception
(4/11/1988)

Perritt MicroCap Opportunities Fund

Return Before Taxes 26.52% 3.77% 13.55% 9.76%

Return After Taxes on Distributions 26.52% 2.92% 12.78% 8.41%

Return After Taxes on Distributions

and Sale of Fund Shares 17.24% 3.12% 12.03% 8.09%
Russell 2000® Index (reflects no deduction
for fees, expenses, or taxes) 26.85% 4.47% 6.33% 9.30%
Russell MicroCap Index (reflects no deduction
for fees, expenses, or taxes) 28.89% 1.19% 7.38% NA

After tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on your situation and may differ from those
shown. If the Fund incurs a loss, which generates a tax benefit, the Return After Taxes on Distributions and Sale of
Fund Shares may be higher than the Fund's other return figures. Furthermore, the after-tax returns shown are not rele-
vant to those who hold their shares through tax-deferred arrangements such as 401 (k) plans or Individual Retirement
Accounts.
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Portfolio Managers: Michael Corbett is responsible for
the day-to-day management of the Fund’s portfolio.

Mr. Corbett is President of the Adviser and has served as
Portfolio Manager since 1996.

Purchase and Sale of Fund Shares: You may purchase
or redeem Fund shares on any business day by written
request via mail (Perritt MicroCap Opportunities Fund,
¢/o U.S. Bancorp Fund Services, LLC, P.O. Box 701,
Milwaukee, WI 53201-0701), by wire transfer, by tele-
phone at 1-800-332-3133, or through a financial inter-
mediary. Transactions will only occur on days the
New York Stock Exchange is open. Investors who wish
to purchase or redeem Fund shares through a financial
intermediary should contact the financial intermediary
directly for information relative to the purchase or sale
of Fund shares. The following are the minimum
investment requirements for investing in the Fund:

Minimum Investment Requirements

Initial Purchase: $1,000
Additional Purchase: $ 50
Automatic Investment Plan: $ 50
Individual Retirement Account: $ 250
Tax Deferred Retirement Account: $ 250
Uniform Gift to Minors Act: $ 250
Dividend Reinvestment: None

Tax Information: The Fund’s distributions are taxable,
and will be taxed as ordinary income or capital gains,
unless you are investing through a tax-deferred arrange-
ment, such as a 401(k) plan or an individual retirement
account. Such tax-deferred arrangements may be taxed
later upon withdrawal of monies from those arrange-
ments.

Payments to Broker-Dealers and Other Financial
Intermediaries: If you purchase Fund shares through a
broker-dealer or other financial intermediary (such as a
bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related
services. These payments may create conflicts of interest
by influencing the broker-dealer or other intermediary
and your salesperson to recommend the Fund over
another investment. Ask your salesperson or visit your
financial intermediary’s website for more information.



Summary Section

Perritt Emerging Opportunities Fund

Investment Objective:
The Perritt Emerging Opportunities Fund seeks long-
term capital appreciation.

Fees and Expenses of the Fund:
The table below describes the fees and expenses that
you may pay if you buy and hold shares of the Fund.

SHAREHOLDER FEES
(fees paid directly from your investment)

Maximum Sales Charge (Load)

Imposed on Purchases None
Maximum Deferred Sales Charge (Load) None
Maximum Sales Charge (Load) Imposed on

Reinvested Dividends and Distributions None

Redemption Fee (as a percentage of amount
redeemed on shares held for 90 days or less) 2.00%
Exchange Fee None

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the
value of your investment)

Management Fees 1.25%
Distribution and/or Service (12b-1) Fees None
Other Expenses 0.47%
Total Annual Fund Operating Expenses 1.72%
Example

This Example is intended to help you compare the
cost of investing in the Fund with the cost of investing
in other mutual funds.

The Example assumes that you invest $10,000 in the

remain the same. Although your actual costs may be
higher or lower, based on these assumptions, your costs
would be:

1 Year 3 Years 5 Years 10 Years
$175 $542 $933 $2,030

Portfolio Turnover

The Fund pays transaction costs, such as commissions
when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes
when Fund shares are held in a taxable account. These
costs, which are not reflected in Annual Fund Operating
Expenses or in the Example, affect the Fund's perform-
ance. During the most recent fiscal year, the Fund’s
portfolio turnover rate was 29.1% of the average value
of its portfolio.

Principal Investment Strategies: The Fund normally
invests at least 80% of its net assets (plus any borrow-
ings for investment purposes) in the common stocks of
United States companies with market capitalizations
that are below $300 million at the time of initial pur-
chase, which the Fund’s investment adviser refers to as
“micro-cap” companies. The micro-cap companies in
which the Fund may invest include “early stage” micro-
cap companies, which are companies that are in a rela-
tively early stage of development with market capitaliza-
tions that are below $50 million.

Micro-cap companies represent the smallest sector of
public companies based on market capitalization.
Normally, micro-cap companies are in their earliest
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The Fund'’s investment adviser uses a “bottom-up”
approach of fundamental analysis to look for individual
companies that the adviser believes offer significant
potential for stock price appreciation. In addition, the
adviser seeks to invest in companies with the following
attributes:

e Have a high percentage of their shares owned by
company management;

e Possess relatively low levels of long-term debt;

e Have a potential for above-average growth in
revenues and/or earnings; and

e Possess reasonable valuations based on the ratios
of price-to-sales, price-to-earnings, and price-to-
book values.

At times, the Fund’s portfolio may contain the shares of
unseasoned companies, companies that are undergoing
corporate restructuring, initial public offerings, and
companies believed to possess undervalued assets.
Stocks are sold when company size expands beyond the
point where they can no longer be considered to be
small capitalization companies. In addition, stocks will
be sold when their financial condition deteriorates to
the point that, in the opinion of the Fund’s investment
adviser, the company’s future growth prospects are
impaired, when the adviser believes that valuation mul-
tiples such as price-to-sales ratio, price-to-earnings ratio,
or price-to-book value ratio become extreme, or when
the adviser believes that another stock has better invest-
ment potential.

The Emerging Fund is intended for investors who are
willing to withstand the risk of short-term price fluctua-
tions in exchange for potential long-term capital appre-
ciation.

Fund. This risk may increase during times of significant
market volatility. The risks below could affect the value
of your investment, and because of these risks the Fund
is a suitable investment only for those investors who
have long-term investment goals:

e Common Stocks: Common stocks occupy the most
junior position in a company’s capital structure.
Although common stocks have a history of long-term
growth in value, their prices fluctuate based on changes
in a company’s financial condition and on overall mar-
ket and economic conditions. Therefore, the price of
common stocks may decline for a number of reasons.
The price declines may be steep, sudden and/or pro-
longed.

e Micro-Cap & Small Capitalization Companies:
Micro-cap and small capitalization companies typically
have relatively lower revenues, limited product lines,
lack of management depth, higher risk of insolvency
and a smaller share of the market for their products or
services than larger capitalization companies.

Generally, the share prices of stocks of micro-cap and
small capitalization companies are more volatile than
those of larger capitalization companies. Thus, the
Fund'’s share price may increase and decrease by a
greater percentage than the share prices of funds that
invest in the stocks of large capitalization companies.
Also, the returns of micro-cap and small capitalization
company stocks may vary, sometimes significantly, from
the returns of the overall market. In addition, micro-
cap and small capitalization company stocks tend to
perform poorly during times of economic stress.
Relative to large capitalization company stocks, the
stocks of micro-cap and small capitalization companies
are thinly traded, and purchases and sales may result in
higher transactions costs. For these reasons, the Fund is
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e Early Stage Companies: Early stage companies are
subject to the same risks as micro-cap companies. In
addition, they may not be profitable initially and there
is no guarantee that they will become profitable or be
able to obtain necessary financing. They may rely on
untested business plans. Early stage companies may
not be successful in developing markets for their prod-
ucts and services. They may remain an insignificant
part of their industry. They may be illiquid or may not
be publicly traded. Investments in early stage compa-
nies tend to be more volatile and somewhat more spec-
ulative than investments in more established compa-
nies.

e Market Risk: The Fund may be exposed to “market
risk.” Market risk is the risk that stocks may decline sig-
nificantly in price over short or extended periods of
time. Price changes may occur in the market as a
whole, or they may occur in only a particular company,
industry or sector of the market.

® Manager Risk: The Fund may lose money if the
Fund'’s investment strategy does not achieve the Fund’s
objective or the Fund’s investment adviser does not
implement the strategy properly.

Performance: The following bar chart and table provide
some indication of the risks of investing in the Fund by
showing changes in the Fund’s performance from year
to year and how the Fund’s average annual returns over
time compare with those of the Russell 2000® Index
and the Russell Microcap® Index. Updated perform-
ance information is available on the Fund’s website at
www.perrittmutualfunds.com or by calling the Fund
toll-free at 1-800-332-3133. The Fund's past perform-
ance (before and after taxes) is not necessarily an indi-
cation of how the Fund will perform in the future.
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Perritt Emerging Opportunities Fund Year-by-Year Total Returns as of December 31
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During the six year period shown on the bar chart, the Fund’s best and worst quarters are shown below:

Highest Quarterly Return Lowest Quarterly Return
35.41% (June 30, 2009) -37.40% (December 31, 2008)

Average Annual Total Returns For the Periods Ended December 31, 2010
One Year 5 Years Since Inception

(8/30/2004)
Perritt Emerging Opportunities Fund
Return Before Taxes 39.02% 2.35% 6.20%
Return After Taxes on Distributions 39.02% 1.60% 5.54%
Return After Taxes on Distributions and Sale of Fund Shares 25.36% 1.78% 5.19%
Russell 2000® Index (reflects no deductions for fees, expenses or taxes) 26.85% 4.47% 7.31%

Russell MicroCap Index (reflects no deductions for fees, expenses or taxes) 28.89% 1.19% 4.46%
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Management:

Investment Adviser: Perritt Capital Management, Inc. is
the investment adviser (Adviser) for the Fund.

Portfolio Managers: Michael Corbett is responsible for
the day-to-day management of the Fund’s portfolio.

Mr. Corbett is President of the Adviser and has served as
Portfolio Manager since the Fund’s inception.

Purchase and Sale of Fund Shares: You may purchase
or redeem Fund shares on any business day by written
request via mail (Perritt Emerging Opportunities Fund,
¢/o U.S. Bancorp Fund Services, LLC, P.O. Box 701,
Milwaukee, WI 53201-0701), by wire transfer, by tele-
phone at 1-800-332-3133, or through a financial inter-
mediary. Transactions will only occur on days the
New York Stock Exchange is open. Investors who wish
to purchase or redeem Fund shares through a financial
intermediary should contact the financial intermediary
directly for information relative to the purchase or sale
of Fund shares. The following are the minimum
investment requirements for investing in the Fund:

Minimum Investment Requirements

Initial Purchase: $1,000
Additional Purchase: $ 50
Automatic Investment Plan: $ 50
Individual Retirement Account: $ 250
Tax Deferred Retirement Account: $ 250
Uniform Gift to Minors Act: $ 250
Dividend Reinvestment: None

Tax Information: The Fund’s distributions are taxable,
and will be taxed as ordinary income or capital gains,
unless you are investing through a tax-deferred arrange-
ment, such as a 401(k) plan or an individual retirement
account. Such tax-deferred arrangements may be taxed
later upon withdrawal of monies from those arrange-
ments.

Payments to Broker-Dealers and Other Financial
Intermediaries: If you purchase Fund shares through a
broker-dealer or other financial intermediary (such as a
bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related
services. These payments may create conflicts of interest
by influencing the broker-dealer or other intermediary
and your salesperson to recommend the Fund over
another investment. Ask your salesperson or visit your
financial intermediary’s website for more information.




More Information About the Funds’ Principal
Investment Strategies and Disclosure of Portfolio Holdings

Investment Objective and Strategies

The Funds’ investment objective of long-term capital appreciation is a non-fundamental policy and may be changed
without obtaining shareholder approval. Please remember that an investment objective is not a guarantee. An invest-
ment in the Funds might not appreciate and investors may lose money.

Perritt MicroCap Opportunities Fund

Perrit MicroCap Opportunities Fund (the “MicroCap
Fund”) has a non-fundamental policy to normally
invest at least 80% of its net assets, plus borrowings for
investment purposes, in common stocks of companies
with market capitalizations that are below $500 million
at the time of initial purchase. If the MicroCap Fund
decides to change this policy, it will provide at least a
sixty (60) day written notice of its decision to share-
holders.

Principal Investment Strategies

The MicroCap Fund normally invests in common
stocks of companies with market capitalizations (share
price multiplied by number of shares outstanding)
below $500 million at the time of initial purchase. At
times the MicroCap Fund may invest in other equity-
type securities such as convertible bonds, preferred
stocks and warrants to purchase common stock. The
MicroCap Fund invests in the stocks of companies list-
ed on national or regional securities exchanges, includ-
ing The NASDAQ OMX Group, Inc. (NASDAQ®). The
current income return of the MicroCap Fund is expect-
ed to be low (or non-existent) because micro-cap and
small capitalization companies frequently need to
retain all or most of their profits to finance growth.

Buying Stocks. When selecting stocks for the MicroCap
Fund's portfolio, the Fund'’s investment adviser, Perritt
Capital Management, Inc. (the “Adviser”), utilizes a
computer database of approximately 10,000 nationally
traded companies. This list is initially narrowed to the
stocks of companies with market capitalizations less

than $500 million. This process reduces the invest-
ment universe to approximately 3,000 companies.
Stocks meeting these general selection criteria are sub-
jected to a proprietary nine-step scoring system based
on an analysis of both the company’s balance sheet and
income statement. Stocks selected for purchase will
generally possess above-average scores generated by this
system.

The MicroCap Fund'’s portfolio generally contains both
“growth” and “value” stocks. Growth stocks are those
of companies with annual revenue and earnings growth
rates that are more than twice that of the growth rate of
the U.S. economy. These stocks generally are priced at
relatively high multiples of revenues, earnings, and
book values. Value stocks, on the other hand, are con-
sidered to be those that possess price-earnings multiples
below their expected annual growth rates and/or a
price-to-revenues ratio that is below 1.0.

Under normal circumstances the MicroCap Fund seeks
to keep its annual portfolio turnover ratio under 50%.
The annual portfolio turnover ratio indicates changes in
the MicroCap Fund'’s portfolio. For instance, a rate of
100% would result if all the securities in the portfolio at
the beginning of an annual period had been replaced
by the end of the period. The MicroCap Fund’s average
security holding period can be approximated by taking
the reciprocal of its turnover ratio. For example, a port-
folio turnover ratio of 50% would indicate an approxi-
mate security holding period of two years. During the
last five years, the MicroCap Fund’s annual portfolio
turnover rate has averaged 29.6%.
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Selling Stocks. The MicroCap Fund diversifies its invest-
ments. It will normally own 150 to 200 stocks of com-
panies operating in a number of industries. At the time
of purchase, an investment in the stock of a single com-
pany will rarely exceed 3% of the MicroCap Fund’s
assets. Stocks periodically will be sold for several rea-
sons. These include: (1) a company’s market capitaliza-
tion grows beyond $1.5 billion; (2) a company’s finan-
cial condition deteriorates to the point that the Adviser
believes that the company’s long-term growth prospects
may be impaired; (3) a company receives a purchase
offer from another company; or (4) a company’s price-
to-sales ratio or price-to-earnings ratio expands to the
point that the Adviser believes the company’s stock is
significantly overvalued.

Non-Principal Investment Strategies

The MicroCap Fund may take temporary defensive posi-
tions in response to adverse market, economic, political
or other conditions. This means the MicroCap Fund
will invest in money market instruments (like U.S.
Treasury Bills or commercial paper). The MicroCap
Fund may not achieve its investment objective when it
takes a temporary defensive position. When the
MicroCap Fund is not taking a temporary defensive
position, it may hold some cash and money market
instruments so that it can pay its expenses, satisfy
redemption requests or take advantage of investment
opportunities.

Perritt Emerging Opportunities Fund

Perritt Emerging Opportunities Fund (the “Emerging
Fund”) has a non-fundamental policy to normally
invest at least 80% of its net assets, plus borrowings for
investment purposes, in common stocks of companies
with market capitalizations that are below $300 million
at the time of initial purchase. If the Emerging Fund
decides to change this policy, it will provide at least a
sixty (60) day written notice of its decision to share-
holders.

Principal Investment Strategies

Micro-cap companies represent the smallest sector of
public companies based on market capitalization.
Normally, micro-cap companies are in their earliest
stages of public development and may offer unique
products, services or technologies or may serve special
or rapidly expanding niches.

The Adviser uses fundamental analysis to look for
stocks of micro-cap companies that appear to have the
potential for more rapid price appreciation than other
micro-cap stocks and the overall stock market in gener-
al. The Adviser uses a “bottom-up” approach of funda-
mental analysis when selecting investments for the
Emerging Fund. This means the Adviser bases invest-
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ment decisions on company specific factors, not general
economic conditions.

Buying Stocks. The research process includes prescreen-
ing potential investments, using databases and industry
contacts, analyzing annual reports and financial state-
ments, making onsite visits and meeting with top man-
agement. Stocks meeting the Emerging Fund’s general
selection criteria are subjected to a proprietary nine-step
scoring system based on analysis of both the company’s
balance sheet and income statement. Stocks selected
for purchase will generally possess above-average scores
generated by this system. In general, the Adviser focuses
on very small companies based on their market capital-
izations. Investors should expect the Emerging Fund's
portfolio to be diversified among a large number of
stocks drawn from several industries.

Although it seeks to invest for the long term, the
Emerging Fund retains the right to sell securities irre-
spective of how long they have been held. It is expect-
ed, though not assured, that the annual portfolio
turnover rate of the Emerging Fund will not typically
exceed 100%. A turnover rate of 100% would occur, for
example, if all of the Emerging Fund’s securities were
replaced within one year. A turnover rate of 100% or
more would result in the Emerging Fund incurring



more transaction costs such as mark-ups or mark-
downs. Payment of these transaction costs could reduce
the Emerging Fund’s total return. High portfolio
turnover could also result in the payment by Emerging
Fund shareholders of increased taxes on realized gains.
During the last five years, the Emerging Fund’s annual
portfolio turnover rate has averaged 24.6%.

Selling Stocks. Stocks are sold when company size
expands beyond the point where they can no longer be
considered to be small capitalization companies. In
addition, stocks will be sold when their financial condi-
tion deteriorates to the point that, in the opinion of the
Adviser, the company’s future growth prospects are
impaired, when the Adviser believes that valuation mul-
tiples such as price-to-sales ratio, price-to-earnings ratio,
or price-to-book value ratio become extreme, or when
the Adviser believes that another stock has better invest-
ment potential.

Non-Principal Investment Strategies

Ordinarily, the Adviser intends to keep the portfolio
fully invested in micro-cap stocks. However, the
Emerging Fund may, in response to adverse market, eco-
nomic, political or other conditions, take temporary
defensive positions. In such circumstances the
Emerging Fund may invest in money market instru-
ments (like U.S. Treasury Bills, commercial paper or
repurchase agreements). The Emerging Fund will not
be able to achieve its investment objective of long-term
capital appreciation to the extent that it invests in
money market instruments since these securities do not
appreciate in value. When the Emerging Fund is not
taking a temporary defensive position, it may hold
some cash and money market instruments so that it can
pay its expenses, satisfy redemption requests or take
advantage of investment opportunities. The Emerging

Fund may not invest more than 20% of its assets in cash

and money market instruments when it is not taking a
temporary defensive position.

The Emerging Fund may purchase shares of exchange-
traded funds (“ETFs”). All ETFs are investment compa-
nies that are bought and sold on a securities exchange.
Most ETFs represent a fixed portfolio of securities
designed to track a particular market index. Typically,
the Emerging Fund would purchase ETF shares to
increase its equity exposure to all or a portion of the
stock market while maintaining flexibility to meet the
liquidity needs of the Emerging Fund. The risks of own-
ing shares of an ETF generally reflect the risks of owning
the underlying securities in which they invest, although
lack of liquidity in a particular ETF could result in it
being more volatile than the underlying portfolio of
securities and trading at a discount to its net asset value.
ETFs also have management fees that are part of their
costs, and the Emerging Fund will indirectly bear its
proportionate share of these costs. Generally, the
Emerging Fund will purchase shares of ETFs having the
characteristics of the types of common stocks in which
the Emerging Fund typically invests. If greater liquidity
is desired, then the Emerging Fund may purchase shares
of ETFs designed to track the price performance and div-
idend yield of the Standard & Poor’s 500% Index (S&P
500®) and the Standard & Poor’s® (S&P®) 400 MidCap
Index. Subject to certain exceptions, the Emerging Fund
currently may not own in the aggregate (a) more than
3% of the total voting stock of any one ETF that is a reg-
istered investment company; (b) securities issued by an
ETF that is a registered investment company having an
aggregate value in excess of 5% of the Emerging Fund’s
total assets; or (c) securities issued by an ETF that is a
registered investment company and any other invest-
ment company (whether or not registered) having an
aggregate value in excess of 10% of the Emerging Fund'’s
total assets.



Redemption Fee

The Funds are designed for investors with a long-term
investment perspective and are not suitable for investors
who attempt to profit from short-term market swings.
In fact, the Funds assess a 2% redemption fee for shares
held ninety (90) days or less in an attempt to deter
“market timing” investors from investing in the Funds.
See the disclosure under the heading “Redeeming
Shares - Frequent Purchases and Redemptions of Fund
Shares” for a more detailed discussion of the redemp-
tion fee. The Funds are also not a suitable investment
for investors who cannot accept the relatively high port-
folio volatility and other risks associated with investing
in stocks of micro-cap and small capitalization compa-
nies. Furthermore, there is no assurance that the objec-
tives of the Funds will be realized or that any income
will be earned. Since the Funds’ share price may fall
below the initial purchase price, investors in the Funds
may lose a portion of their investment capital.

Disclosure of Portfolio Holdings of
the Funds

Each Fund'’s Statement of Additional Information
(“SAIL"), both of which are incorporated by reference
into this Prospectus, contains a description of that
Fund's policies and procedures regarding disclosure of
the Fund’s portfolio holdings.

Management of the Funds

Perritt Capital Management, Inc. serves as each Fund's
investment adviser. The Adviser is located at 300 South
Wacker Drive, Suite 2880, Chicago, Illinois 60606. The
Adviser was incorporated as an Illinois corporation on

July 8, 1987 and has been the Funds’ only investment

organized in 1983. As of December 31, 2010, the
Adviser had approximately $628 million in assets under
management.

As the investment adviser to the Funds, the Adviser
manages the investment portfolio for each Fund. It
makes the decisions as to which securities to buy and
which to sell. Under an Investment Advisory
Agreement for the MicroCap Fund, the MicroCap Fund
pays the Adviser a monthly investment advisory fee at
the annual rate of 1.00% of its average daily net assets.
Under an Investment Advisory Agreement for the
Emerging Fund, the Emerging Fund pays the Adviser an
annual investment advisory fee equal to 1.25% of its
average daily net assets less than or equal to $100 mil-
lion; 1.00% with respect to average daily net assets in
excess of $100 million and less than or equal to $200
million; and 0.50% with respect to average daily net
assets in excess of $200 million (the fee paid for the fis-
cal year ended October 31, 2010 was 1.25%).

A discussion regarding the basis for the Board of
Directors approval of the Investment Advisory
Agreement for each of the Funds is available in the
Funds’ Semi-Annual Report to shareholders for the
most recent period ended April 30.

Michael Corbett is responsible for the day-to-day man-
agement of the MicroCap Fund's portfolio and the
Emerging Fund’s portfolio. Mr. Corbett joined the
Adviser in 1990 as a research analyst and is currently
President of the Adviser. Mr. Corbett obtained a B.S.
degree from DePaul University. Mr. Corbett has been
a Portfolio Manager for the MicroCap Fund since 1996,
and for the Emerging Fund since its inception.

Each Fund'’s SAI provides additional information about
the compensation of the Funds’ portfolio manager,




Share Prices of the Funds

The price at which investors purchase shares of the
Funds and at which shareholders redeem shares of the
Funds is called the net asset value (“NAV”). The Funds
normally calculate their NAV as of the close of regular
trading on the New York Stock Exchange (“NYSE”)
(normally 4:00 p.m. Eastern time) on each day the
NYSE is open for trading. The NYSE is closed on
national holidays, Good Friday and weekends. The
Funds calculate their NAVs based on the market prices
of the securities (other than money market instru-
ments) they hold unless market quotations are not
readily available, or are deemed unreliable, or other cir-
cumstances require fair valuing the securities (as dis-
cussed below).

Securities and other assets for which market quotations
are not readily available or are deemed unreliable are
valued by appraisal at their fair value as determined in
good faith by the Adviser under procedures established
by and under the general supervision and responsibility
of the Funds’ Board of Directors. The Funds value
money market instruments that they hold with remain-
ing maturities of less than sixty (60) days at their amor-
tized cost. As the Funds invest primarily in micro-cap
and small capitalization companies, other types of secu-
rities that the Funds may hold for which fair value pric-
ing might be required include, but are not limited to:
(a) illiquid securities (only the Emerging Fund may
invest in illiquid securities), including “restricted” secu-
rities and private placements for which there is no pub-
lic market; (b) securities of an issuer that has entered
into a restructuring; and (c) securities whose trading has
been halted or suspended. Valuing securities at fair
value involves greater reliance on judgment than securi-
ties that have readily available market quotations.

There can be no assurance that either Fund could
obtain the fair value assigned to a security if it were to
sell such security at approximately the same time at

process purchase orders and redemption orders that
they receive in good order after the close of regular
trading at the NAV calculated on the next day the NYSE
is open.

Purchasing Shares

How to Purchase Shares from the Funds

1. Read this Prospectus very carefully before you
invest.

2. Share purchase applications can be obtained by
calling 1-800-332-3133, or by visiting the Funds'’
website at www.perrittmutualfunds.com.

3. Determine how much you want to invest keeping
in mind the following minimums:

Minimum Investment Requirements

Initial Purchase: $1,000
Additional Purchase: $ 50
Automatic Investment Plan: $ 50
Individual Retirement Account: $ 250
Tax Deferred Retirement Account: $ 250
Uniform Gift to Minors Act: $ 250
Dividend Reinvestment: None

The Funds may change minimum investment require-
ments at any time.

4. The Funds will not accept payment in cash or
money orders. The Funds do not accept payment
by cashier’s check in amounts less than $10,000.
Also, to prevent check fraud, the Funds will not
accept third party checks, U. S. Treasury checks,
credit card checks, traveler’s checks or starter
checks for the purchase of shares. As applicable,
make your check payable to “Perritt MicroCap
Opportunities Fund,” “Perritt Emerging
Opportunities Fund” or “U.S. Bancorp Fund
Services, LLC” as the Funds’ agent. All checks
must be drawn on a bank located within the




responsible for any losses suffered by the Funds
as a result. The Funds may redeem shares you
own as reimbursement for any such losses. The
Funds reserve the right to reject any purchase
order for Fund shares.

5. Mail the application and check to:

By First Class Mail
Perritt MicroCap Opportunities Fund
¢/o U.S. Bancorp Fund Services, LLC
P.O. Box 701
Milwaukee, WI 53202-0701
or
Perritt Emerging Opportunities Fund
¢/o U.S. Bancorp Fund Services, LLC
P.O. Box 701
Milwaukee, WI 53202-0701

By Overnight or Express Mail
Perritt MicroCap Opportunities Fund
¢/o U.S. Bancorp Fund Services, LLC
615 East Michigan Street
Milwaukee, WI 53202-5207
or
Perritt Emerging Opportunities Fund
¢/o U.S. Bancorp Fund Services, LLC
615 East Michigan Street
Milwaukee, WI 53202-5207

Please do not mail letters by overnight delivery
service to the Post Office Box address.

The Fund does not consider the U.S. Postal
Service or other independent delivery services to
be its agents. Therefore, deposit in the mail or
with such services, or receipt at U.S. Bancorp Fund
Services, LLC post office box, of purchase orders

o

application, an account will be established for
you. The account number assigned will be
required as part of the instruction that should be
given to your bank to send the wire. Your bank
must include the name of the Fund, and your
name and account number so that monies can be
correctly applied. Your bank should transmit
funds by wire to:

U.S. Bank, N.A.
777 East Wisconsin Avenue
Milwaukee, WI 53202
ABA #075000022
Credit: U.S. Bancorp Fund Services, LLC
Account #112-952-137

Further Credit: Perritt MicroCap Opportunities
Fund or Perritt Emerging Opportunities Fund,
shareholder name and account number.

Please remember that U.S. Bank N.A. must receive
your wired funds prior to the close of regular trading
on the NYSE for you to receive same day pricing. The
Funds and U.S. Bank N.A. are not responsible for the
consequences of delays resulting from the banking or
Federal Reserve wire system, or from incomplete
wiring instructions.

Purchases Through Financial Service Agents

Some broker-dealers may sell shares of the Funds.
These broker-dealers may charge investors a fee either at
the time of purchase or redemption. The fee, if charged,
is retained by the broker-dealer and not remitted to the
Funds or the Adviser.

The Funds and/or the Adviser may enter into agree-
ments with broker-dealers, financial institutions or

"
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and all redemption requests must be sent through
the Servicing Agent. This also means that
purchases made through Servicing Agents are not
subject to the Funds’ minimum investment
requirements.

Use procedures and impose restrictions that may
be in addition to, or different from, those
applicable to investors purchasing shares directly
from the Funds.

Charge their customers fees for the services they
provide. Also, the Funds and/or the Adviser may
pay fees to Servicing Agents to compensate the
Servicing Agent for the services provided to their
customers. Such payments may provide
incentives for Servicing Agents to make shares of
the Funds available to their customers, and may
allow the Funds greater access to such Servicing
Agents and their customers than would be the
case if no payments were made.

Be allowed to purchase shares by telephone with
payment to follow the next day. If the telephone
purchase is made prior to the close of regular
trading on the NYSE, it will receive the same day
pricing.

Be authorized to accept purchase orders on behalf
of the Funds (and designate other Servicing
Agents to accept purchase orders on the Funds’
behalf). If a Fund has entered into an agreement
with a Servicing Agent pursuant to which the
Servicing Agent (or its designee) has been
authorized to accept purchase orders on the
Fund’s behalf, then all purchase orders received in
good order by the Servicing Agent (or its
designee) before 4:00 p.m. Eastern time will
receive that day’s NAV, and all purchase orders
received in good order by the Servicing Agent (or

that are separate from those described in this
Prospectus. Investors purchasing or redeeming through
a Servicing Agent need to check with the Servicing
Agent to determine whether the Servicing Agent has
entered into an agreement with the Funds. When you
purchase shares of a Fund through a Servicing Agent, it
is the responsibility of the Servicing Agent to place your
order with that Fund on a timely basis. If the Servicing
Agent does not place your order on a timely basis, or if
it does not pay the purchase price to the Fund within
the period specified in its agreement with the Fund, the
Servicing Agent may be held liable for any resulting fees
or losses.

Automatic Investment Plan

Once your account has been opened with the initial
minimum investment you may make additional pur-
chases at regular intervals through the Automatic
Investment Plan (“AIP”). The AIP provides a conven-
ient method to have monies deducted from your bank
account, for investment into a Fund, on a monthly or
quarterly basis. In order to participate in the AIP, each
purchase must be in the amount of $50 or more, and
your financial institution must be a member of the
Automated Clearing House (“ACH”) network. If your
bank rejects your payment, the Funds’ transfer agent
will charge a $25 fee to your account. To begin partici-
pating in the AIP, please complete the Automatic
Investment Plan section on your application or call the
Funds’ transfer agent at 1-800-332-3133. Any request to
change or terminate your AIP should be submitted to
the transfer agent five (5) days prior to the effective
date.

Other Information about
Purchasing Shares of the Funds

Each Fund may reject any share purchase application
for any reason. Each Fund will not accept purchase



Each Fund offers an AIP allowing shareholders to make
purchases on a regular and convenient basis. Each
Fund also offers the following retirement plans:

Traditional IRA

Roth IRA

Coverdell Education Savings Account
SEP-IRA

SIMPLE TIRA

Fees for these accounts consist of an annual mainte-
nance fee of $15 and $25 per withdrawal. Please refer
to the IRA disclosure booklet for fees unique to IRAs
and Qualified Plan accounts.

Investors can obtain further information about the AIP
and the retirement plans by calling the Funds at 1-800-
331-8936. The Funds recommend that investors con-
sult with a competent financial and tax advisor regard-
ing the retirement plans before investing through these
plans.

Shares of the Funds have not been registered for sale
outside of the United States. The Perritt MicroCap Fund
and the Emerging Opportunities Fund generally do not
sell shares to investors residing outside the United
States, even if they are United States citizens or lawful
permanent residents, except to investors with United
States military APO or FPO addresses.

Redeeming Shares

Shareholders may redeem (sell) their shares at any time.
The redemption price you receive will be equal to the
NAV next determined after the Funds’ transfer agent
receives a request for redemption in good order. The
value of your shares on redemption may be more or
less than their original cost. A redemption fee of 2% of
the amount of the redemption is generally applicable for

How to Redeem Fund Shares

1. Prepare a letter of instruction containing;

e The name of the Fund or Funds;

e Account number(s);

e The amount of money or number of shares
being redeemed;

e The names on the account;

e Daytime telephone number; and

e Additional information the Funds may require
for redemptions by corporations, executors,
administrators, trustees, guardians, or others
who hold shares in a fiduciary or representative
capacity. Please contact the Funds’ Transfer
Agent in advance at 1-800-332-3133, if you
have any questions.

2. Sign the letter of instruction exactly as the shares

are registered. Joint ownership accounts must be
signed by all owners.

3. A signature guarantee is required to redeem shares

in the following situations:

e The redemption request exceeds $10,000;

e The redemption proceeds are payable or sent to
any person, address or bank account not on
record;

e The redemption request is received within
fifteen (15) business days of an address
change; or

e You are changing ownership on an account.

In addition to the situations described above, the
Funds and/or the Funds’ Transfer Agent may
require a signature guarantee in other instances
based on the facts and circumstances relative to a
particular situation.



Agent Medallion Program (STAMP). A
notarized signature is not an acceptable
signature guarantor.

Non-financial transactions, including establishing
or modifying certain services on an account, may
require a signature verification from a Signature
Verification Program member or other acceptable
form of authentication from a financial institution
source. You can get a Signature Verification
Program stamp from most banks, credit unions,
federal savings and loan associations, or securities
dealers, but not from a notary public.

. Redemption requests from shareholders in an IRA

or defined contribution retirement plan must
include instructions regarding federal income tax
withholding. Redemption requests will be subject
to withholding unless the shareholder makes an
election not to have federal income tax withheld.

. Send the letter containing redemption instructions

to:

By First Class Mail

or

Perritt MicroCap Opportunities Fund
¢/o U.S. Bancorp Fund Services, LLC
P.O. Box 701
Milwaukee, WI 53201-0701

Perritt Emerging Opportunities Fund
¢/o U.S. Bancorp Fund Services, LLC
P.O. Box 701
Milwaukee, WI 53201-0701

By Overnight or Express Mail
Perritt MicroCap Opportunities Fund

Please do not mail letters by overnight delivery
service to the Post Office Box address.

How to Redeem Fund Shares
Through Servicing Agents

If your shares are held by a Servicing Agent (such as
Charles Schwab & Co. Inc. or TD Ameritrade), you must
redeem your shares through the Servicing Agent.
Contact the Servicing Agent for instructions on how to
do so.

Redemption Price

e The redemption price per share you receive for
redemption requests is the next determined NAV
after U.S. Bancorp Fund Services, LLC (“USBFS”)
receives your written request in good order with
all required information; or

e If a Fund has entered into an agreement with a
Servicing Agent pursuant to which the Servicing
Agent (or its designee) has been authorized to
accept redemption requests on behalf of the Fund,
then all redemption requests received in good
order by the Servicing Agent (or its designee)
before 4:00 p.m. Eastern time will receive that
day’s NAV, and all redemption requests received in
good order by the Servicing Agent (or its designee)
after 4:00 p.m. Eastern time will receive the next
day’s NAV.

Payment of Redemption Proceeds

e If you redeem shares by mail, USBFS will




shareholder’s account whereas USBFS generally
wires redemption proceeds on the business day
following the calculation of the redemption price.
If any portion of the shares to be redeemed repre
sents an investment made by check, a Fund may
delay the payment of the redemption proceeds
until the transfer agent is reasonably satisfied that
the check has been collected. This may take up to
twelve (12) calendar days from the purchase date.

e If you redeem shares through a Servicing Agent,
you will receive the redemption proceeds in
accordance with the procedures established by the
Servicing Agent.

Other Redemption Considerations

The Funds offer a Systematic Withdrawal Plan (“SWP”)
whereby shareholders may request that a check drawn
in a particular amount be sent to them each month,
calendar quarter, or annually. Payment can be made by
sending a check to your address of record, or funds may
be sent directly to your pre-determined bank account
via the ACH network. To establish a SWP, your account
must have a value of at least $10,000, and the mini-
mum withdrawal amount is $250. For more informa-
tion on a SWP please see the Funds’ SAI or contact the
Funds’ transfer agent.

When redeeming shares of the Funds, shareholders
should consider the following:

e The redemption may result in a taxable gain.

e As permitted by the Investment Company Act of
1940, a Fund may delay the payment of
redemption proceeds for up to seven (7) days in
all cases. In addition, the Funds can suspend
redemptions and/or postpone payments of
’C‘ll.ill.“! pDEeyond Sseven days d i

proceeds until the transfer agent is reasonably
satisfied that the check has been collected. This
may take up to twelve (12) calendar days from
the purchase date.

e The transfer agent currently charges $15 for each
wire redemption but does not charge a fee for
Electronic Funds Transfers.

e A Fund may pay redemption requests “in kind.”
This means that a Fund may pay redemption
requests entirely or partially with liquid securities
rather than cash. Shareholders who receive a
redemption “in kind” may incur costs upon the
subsequent disposition of such securities.

Small Accounts

The Funds” account owners share the high cost of main-
taining accounts with low balances. To reduce this cost,
the Funds reserve the right to close your account when
a redemption leaves your account with a balance below
$500 for the MicroCap Fund or $1,000 for the
Emerging Fund. The Funds will notify you in writing
before your account is closed and you will have thirty
(30) calendar days for the MicroCap Fund or sixty (60)
calendar days for the Emerging Fund to bring the bal-
ance up to the required level.

Frequent Purchases and Redemptions of Fund Shares

Frequent purchases and redemptions of shares of the
Funds may harm other shareholders by interfering with
the efficient management of a Fund's portfolio, increas-
ing brokerage and administrative costs, and potentially
diluting the value of its shares. Each Fund has adopted
policies and procedures with respect to frequent pur-
chases and redemptions of Fund shares by shareholders
of the Fund (collective he “market timing policy”



the Fund). The redemption fee does not apply to shares
acquired through the reinvestment of dividends and
capital gains. The Funds reserve the right to waive the
redemption fee, subject to their sole discretion, in
instances deemed by the Adviser not to be disadvanta-
geous to a Fund or its shareholders and which do not
indicate market timing strategies. In addition to the
redemption fee, each Fund may temporarily or perma-
nently bar future purchases into that Fund by such
investor or, alternatively, may limit the amount, number
or frequency of any future purchases and/or the method
by which such investor may request future purchases
and redemptions.

In calculating whether redemption of a Fund's shares is
subject to the redemption fee, a shareholder’s holdings
will be viewed on a “first in/first out” basis. This means
that, in determining whether any fee is due, the share-
holder will be deemed to have redeemed the shares he
or she acquired earliest. The fee will be calculated based
on the current price of the shares as of the redemption
date.

Investors are subject to these policies whether they are a
direct shareholder of a Fund or they invest in a Fund
indirectly through a financial intermediary such as a
broker-dealer, a bank, an investment adviser or an
administrator or trustee of a tax-deferred retirement
plan that maintains an “Omnibus Account” with a
Fund for trading on behalf of its customers.

The ability of the Funds to apply their market timing
policy to investors investing through financial interme-
diaries is dependent on the receipt of information nec-
essary to identify transactions by the underlying
investors and the financial intermediary’s cooperation
in implementing the policy. Investors seeking to engage
in excessive short-term trading practices may deploy a

variety of strategies to avoid detection, and despite the
efforts of the Funds to prevent excessive short-term trad-
ing, there is no assurance that the Funds or their agents
will be able to identify those shareholders or curtail
their trading practices.

If suspicious trading patterns are detected in an
Omnibus Account, the relevant Fund will request infor-
mation from the financial intermediary concerning
trades placed in the Omnibus Account. The Fund will
use this information to monitor trading in the Fund
and to attempt to identify shareholders in the Omnibus
Account engaged in trading that is inconsistent with the
market timing policy or otherwise not in the best inter-
ests of the Fund. In considering an investor’s trading
activity, the relevant Fund may consider, among other
factors, the investor’s trading history, both directly and,
if known, through intermediaries, in the Funds. If a
Fund detects such activity, then the Fund may request
that the financial intermediary take action to prevent
the particular investor or investors from engaging in fre-
quent or short-term trading. If inappropriate trading
recurs, a Fund may refuse all future purchases from the
Omnibus Account, including those of plan participants
not involved in the inappropriate activity.

Household Delivery of Shareholder Documents

Only one Prospectus, Annual Report and Semi-Annual
Report will be sent to shareholders who have the same
address on record for their MicroCap Fund and
Emerging Fund accounts, unless you request multiple
copies. If you would like to receive separate copies,
please call the Funds at 1-800-332-3133. The Funds
will begin sending your additional copies free of charge
within thirty (30) days. If your shares are held through
a financial institution, please contact them directly.




Distributions and Taxes

Each Fund distributes substantially all of its net invest-
ment income and capital gains annually. Distributions
are generally made in December. Each Fund will auto-
matically reinvest on your behalf all dividends and dis-
tributions in additional shares of the Fund unless you
have elected to receive dividends and distributions in
cash. You may make this election on the share purchase
application or by writing to USBFS.

Each Fund'’s distributions, whether received in cash or
additional shares of the Fund, may be subject to federal
and state income tax. These distributions may be taxed
as ordinary income, capital gains, or as qualified divi-
dends (which are eligible for capital gain rates depend-
ing on the length of time a Fund holds assets generating
the qualified dividends and other criteria). Dividends
from net investment income and short-term capital
gains, if any, will be taxed to shareholders as ordinary
income. Distributions of long-term capital gains are
taxed as such, regardless of how long you own your
shares of the Funds. The tax status of distributions
made to you, whether ordinary income, long-term capi-
tal gain or qualified dividends will be detailed in your
annual tax statement that each Fund will send to you.

If an investor elects to receive distributions and divi-
dends by check and the post office cannot deliver such
check, or if such check remains uncashed for six
months, the Funds reserve the right to reinvest the dis-
tribution check in the shareholder’s account at the
applicable Fund’s then current NAV per share and to
reinvest all subsequent distributions in shares of the
Fund until an updated address is received.

Anti-Money Laundering Program

USBES, on behalf of the Funds, has established an Anti-

tion for all registered owners and all authorized individ-
uals:

e Full Name;
e Date of Birth;
e Social Security Number;

e Permanent Street Address (P.O. Box only is not
acceptable); and

e Additional documentation for corporate accounts.

The Funds might request additional information about
you (which may include certain documents, such as
articles of incorporation for companies) to help the
transfer agent verify your identity. Please note that your
application will be returned if any information is miss-
ing. If you require additional assistance when complet-
ing your application, please contact the transfer agent at
1-800-332-3133.

Index Descriptions

The Russell 2000® Index is a popular measure of the
The Russell 2000® Index is a popular measure of the
stock performance of small companies. It is

comprised of the stocks of the 2,000 smallest compa-
nies in the Russell 3000® Index. The Russell 3000®
Index is comprised of the 3,000 largest U.S. companies
based on market capitalization. The index reflects no
deductions for expenses or taxes. A direct investment in
an index is not possible.

The Russell Microcap® Index measures the performance
of the microcap segment of the U.S. equity market. It
makes up less than 3% of the U.S. equity market. It
includes 1000 of the smallest securities in the small-cap




Financial Highlights

The financial highlights tables are intended to help you
understand the Funds’ financial performance for the

past 5 years. Certain information reflects financial

results for a single Fund share. The total returns in the
tables represent the rate that an investor would have
earned, or lost, on an investment in the Funds (assum-
ing reinvestment of all dividends and distributions).
The information for the years ended October 31, 2010

Perritt MicroCap Opportunities Fund

For a Fund share outstanding throughout the period

and 2009 was audited by Cohen Fund Audit Services,
Ltd., the Funds’ independent registered public account-
ing firm, whose report, along with the Funds’ financial
statements, are included in the Annual Report, which is
available on request. The information for the years
ended October 31, 2006 through 2008 was audited by
another independent registered public accounting firm.

For the Years Ended October 31

2010 2009 2008 2007 20006
Net asset value, beginning of period $19.83 $15.92 $34.24 $32.32 $29.75
Income (loss) from investment operations:
Net investment loss (0.15)? (0.03)* (0.13)° (0.10) *  (0.03)°
Net realized and unrealized gain (loss)
on investments 4.84 3.94 (13.43) 5.06 4.05
Total from investment operations 4.69 3.91 (13.56) 4.96 4.02
Less dividends and distributions:
Distributions from net realized gains - - (4.77) (3.05) (1.46)
Total dividend and distributions - - (4.77) (3.05) (1.46)
Redemption fees® - 23 0.01 2 0.012 0.01 2
Net asset value, end of period $24.52 $ 19.83 $15.92 $34.24 $32.32
Total return’ 23.65% 24.56% (45.32%) 16.64% 14.04%
Supplemental data and ratios:
Net assets, end of period (in thousands) $371,998  $315,865  $234,350 $569,856 $492,582
Ratio of net expenses to average net assets: 1.27% 1.42% 1.37% 1.27% 1.29%
Ratio of net investment loss to average net assets:  (0.67%) (0.18%) (0.56%) (0.30%) (0.11%)
Portfolio turnover rate 41.5% 25.4% 26.7% 28.5% 26.1%

! Total return reflects reinvested dividends but does not reflect the impact of taxes.
? Net investment income (loss) and redemption fees per share have been calculated based on average shares outstanding

during the period.
* Amount is less then $0.01 per share.
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Perritt Emerging Opportunities Fund

For a Fund share outstanding throughout the period

For the Years Ended October 31

2010 2009 2008 2007 2006
Net asset value, beginning of period $ 8.14 $ 6.42 $16.45 $14.35 $11.93
Income (loss) from investment operations:
Net investment loss (0.06) * (0.07) ? (0.16)* (0.06)* (0.08)°
Net realized and unrealized gain (loss)
on investments 3.02 1.79 (8.28) 2.90 2.73
Total from investment operations 2.96 1.72 (8.44) 2.84 2.65
Less dividends and distributions:
Distributions from net realized gains - - (1.59) (0.76) (0.24)
Total dividend and distributions - - (1.59) (0.76) (0.24)
Redemption fees - - 23 -3 0.02° 0.01°
Net asset value, end of period $ 11.10 $ 8.14 $ 6.42 $16.45 $14.35
Total return’ 36.36% 26.79%  (56.37%) 21.13% 22.65%
Supplemental data and ratios:
Net assets, end of period (in thousands) $96,532 $64,002 $40,794 $119,323 $78,822
Ratio of net expenses to average net assets: 1.72% 2.11% 1.87% 1.59% 1.67%
Ratio of net investment loss to average net assets: (0.57%) (1.14%) (1.42%) (0.41%) (0.55%)
Portfolio turnover rate 29.1% 19.7% 13.2% 34.4% 26.7%

! Total return reflects reinvested dividends but does not reflect the impact of taxes.

? Net investment income (loss) and redemption fees per share have been calculated based on average shares outstanding during the period
> Amount is less than $0.01 per share.
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Privacy Policy
The Funds collect the following nonpublic personal information about you:

e Information the Funds receive from you on or in applications or other forms, including but not
limited to, your name, address, phone number, and social security number; and

e Information about your transactions with the Funds, their affiliates or others, including but not
limited to, your account number and balance, parties to transactions, cost basis information and
other financial information.

The Funds do not disclose any nonpublic personal information about their current or former shareholders to nonaf-
filiated third parties, except as permitted by law. For example, the Funds are permitted by law to disclose all the
information the Funds collect to their transfer agent to process your transactions. Furthermore, the Funds restrict
access to your nonpublic personal information to those persons who require such information to provide products
or services to you. The Funds maintain physical, electronic, and procedural safeguards through their transfer agent,
U. S. Bancorp Fund Services, LLC, that comply with federal standards to guard your nonpublic personal informa-
tion.

In the event that you hold shares of the Funds through a financial intermediary, including, but not limited to, a bro-
ker-dealer, bank or trust company, the privacy policy of your financial intermediary would govern how your non-
public personal information would be shared with nonaffiliated third parties.

Not a part of the Prospectus.




For More Information

You can learn more about the Perritt MicroCap Opportunities Fund (the sole series of Perritt MicroCap Opportunities
Fund, Inc.) and the Perritt Emerging Opportunities Fund (the sole series of Perritt Funds, Inc.) in the following docu-
ments:

Statement of Additional Information

Each Fund's SAI contains more detailed information about the Fund. The Funds have filed current SAls with the
Securities and Exchange Commission (“SEC”). Each Fund'’s SAI is incorporated by reference into this Prospectus. This
means that you should consider the contents of each SAI to be part of the Prospectus.

Annual and Semi-Annual Reports to Shareholders
Additional information about the Funds’ investments is available in the Funds’ annual and semi-annual reports to
shareholders.

The annual report includes a discussion of the market conditions and investment strategies that significantly affected the
performance of the Funds during the last fiscal year.

To request a free copy of the current SAI or annual and semi-annual reports, call the Funds, toll-free, at 1-800-332-3133
or 1-312-669-1650, or write to the Funds at 300 South Wacker Drive, Suite 2880, Chicago, Illinois 60606. You may also
obtain a copy of these documents free of charge from the Funds’ website at www.perrittmutualfunds.com.

Prospective investors and shareholders with questions about the Funds also may call the above number or write to the
above address.

You can review and copy information about the Perritt MicroCap Opportunities Fund and the Perritt Emerging
Opportunities Fund (including their SAls) at the SEC'’s Public Reference Room in Washington, D. C. (Please call 1-202-
551-8090 for information on the operation of the Public Reference Room). Reports and other information about the
Funds are also available at the SEC's Internet website at http://www.sec.gov, and copies of this information may be
obtained (duplicating fee required) by writing to:

Public Reference Section
Securities and Exchange Commission

Washington, D.C. 20549-1520

Perritt MicroCap Opportunities Fund, Inc’s Investment Company Act File No. 811-05308
Perritt Funds, Inc’s Investment Company Act File No. 811-21556

W Perritt

MicroCap Opportunities Fund
Emerging Opportunities Fund
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